
This document is for investment professionals only and should not be relied upon by private investors.

The UK Financial Services Compensation 
Scheme (FSCS) and EU-domiciled funds

In late 2020, there were some media reports suggesting that FSCS protections for EU-domiciled 
funds – such as those based in Ireland and Luxembourg – would be stripped away once the Brexit 
transition period ended on 31 December 2020. In fact, now that the UK has left the EU, the FSCS 
protections in place have remained the same. However, access to other schemes in EU countries 
may have been affected.
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In general terms:
 ■ Investors in retail funds operated or managed by 
UK firms and managed from the UK are still covered 
by the FSCS for claims relating to the management of 
the fund, provided the investor is eligible under the 
terms of the scheme.

 ■ Investors in retail funds operated or managed by 
firms within the European Economic Area (EEA) do 
not have access to the FSCS for claims relating to the 
management of the fund unless, in broad terms, the 
fund is a UK authorised fund or the firm’s activity is 
conducted from the UK. This is the same as before 
the end of the Brexit transition period.
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Advisers and their clients should, however, be aware of a scenario where certain protections may be lost 
now that the UK has left the EU:

States within the European Economic Area (EEA), which includes all the countries within the EU, may provide 
alternative investor compensation schemes for UCITS investors and these may be limited to investors in the EEA. 
If this is the case, UK investors may have lost access to compensation in the relevant EEA state from 1 January 
2021. This will depend on the legislation and rules in the EEA country in question. However, in order to provide 
certainty to UK investors, FSCS protection has been extended to customers of EEA authorised investment firms 
with UK branches, equivalent to the cover provided to customers of UK firms.

More information on how Brexit may affect retail investment firms in the UK can be found on the FSCS or the 
FCA’s websites.

Important information 

This document provides information and is only intended to provide an overview of the current law in this area 
and does not constitute financial advice, tax advice or legal advice, or provide any recommendations. This 
document represents a summary of our understanding of the relevant regulations at the date of its last review 
(February 2021). Regulations and guidance are often subject to change and may change in future. Individuals 
should check that rules and regulations have not changed.

For more insights and analysis relating to compliance and regulation, please visit

fidelityadvisersolutions.co.uk/compliance

https://www.fscs.org.uk/about-us/brexit
https://www.fca.org.uk/firms/considerations-firms-after-transition-period/uk-retail-investments
http://fidelityadvisersolutions.co.uk/compliance

