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Outlook at a glance
Current view:  Positive  Neutral  Negative

3 month change (since the previous Investment Outlook): p Upgrade u Unchanged q Downgrade

Asset  
classes

Current 
view

3 month 
change At a glance

Equities p

Valuations have reset during the first half correction and may 
drop further. But investors should not become more bearish as the 
market falls.

Bonds u Government bonds have now priced in higher interest rates. Corporate 
bonds are more vulnerable to the growing chance of recession.

Property q
Real estate offers some protection against inflation, but the public 
markets are telling us that values are likely to fall as the economy slows.

Commodities p
In the short term, slowing growth will put downward pressure on prices. 
But the long-term case for commodities is strong.

Cash q
It is always good to have some cash in reserve but if this liquidity is not 
put to work after a market correction, then when will it be used?

Regions
Current 

view
3 month 
change At a glance

US q
The Federal Reserve is determined to overcome inflation even if that 
triggers a recession. The US remains a core holding, however.

UK u The UK is supported by its weighting towards energy, its cheap valuation 
and its attraction to corporate buyers tempted by the weak pound.

Europe u Recession is likely and the ECB is being forced to tighten policy. 
However, valuations have fallen a long way and offer support.

Asia Pacific 
ex‑Japan q

China is bouncing back after a tough 18 months. Elsewhere 
in Asia, growth is a headwind. Other emerging markets need 
commodities to rally.

Japan p
Japan is emerging from a difficult period with a more positive 
consumption outlook and valuations that are extremely compelling.
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H1Looking back at the 
first half of 2022

Unless you are an oil trader, you will 
probably not mourn the passing of the first 
half of 2022. It was the worst start to a year 
for investors since 1970. There was almost 
nowhere to shelter from the storm, with only 
energy and some agricultural commodities 
keeping their heads above water.

The oil price, it should be said, had an 
extraordinary couple of quarters, rising 55% 
between January and June. Its remarkable 
outperformance is actually why we have 
chosen to leave it off the chart on page five. 
It is so far ahead of the rest of the pack that 
it distorts the picture and makes it impossible 
to distinguish between all the other asset 
classes and regions that we track.

For all of those it was pretty much a 
six-month period to forget. The FTSE 100 
and gold washed their faces, with the UK 
benchmark benefiting from its exposure 
to energy stocks. The precious metal lost 
its lustre as the first half progressed, with 
interest-bearing investments starting to look 
relatively more attractive, but it nonetheless 
served as a reasonable safe haven.

As was the case in the first quarter of the 
year, bonds failed dismally on that front. 
They may not have fallen as far as shares, 
but unhelpfully they moved in the same 
direction. The traditional balanced fund was 
no good for investors seeking a smoother 
ride and investors have needed to cast their 
net wider in their search for diversification.

Although there remains a strong case for an 
exposure to commodities, in the short term 
the most economically sensitive of the metals, 
copper, has taken a beating. As investors 
have pivoted from worrying about inflation 
to being more concerned about growth, 
Dr Copper has looked sickly. From its peak 
in March, it has fallen by about a third as the 
Federal Reserve has ramped up the pace 
of monetary tightening and China has spent 
long periods in lockdown.

Property is partially protected by its 
inflation-linked rental streams but not even 
those could protect it from the looming 
threat of recession and the aftershocks of a 
pandemic that may have changed working 
patterns for good.
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Source: Refinitiv, total returns in local currency, 1.1.22 to 30.6.22 

Past performance is not a reliable indicator of future returns. When investing in 
overseas markets, changes in currency exchange rates may affect the value of your 
client’s investment. Investments in emerging markets can be more volatile than other 
more developed markets. There is a risk that the issuers of bonds may not be able to 
repay the money they have borrowed or make interest payments.

For full 5 year figures, see overleaf. 

As for the equity market, it was really just 
a question of damage limitation. Unusually, 
the US was in the vanguard of the correction 
thanks to its reliance on the sectors 
most impacted by rising interest rates. 
Technology, and other high growth industries, 
are particularly vulnerable to tighter financial 
conditions because their future cashflows are 

worth less in today’s money when discounted 
back using higher interest rates.

Europe fell sharply too for a different reason. 
With the war in Ukraine on its doorstep, and 
particularly dependent on Russian oil and 
gas, the region is heading towards a near 
certain recession. That and stubbornly high 
inflation make for a toxic mix.
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As we pass the half-way mark of 2022, 
markets have gone some way to pricing in 
this more challenging environment. Stock 
market valuations have fallen significantly 
over the past year in anticipation of an 
economic slowdown. What remains unclear 
at this stage is how much further analysts will 
need to rein in their earnings expectations 
and whether, in turn, that will demand a 
deeper valuation de-rating before we can 
put the correction behind us.

In the bond market, it is a similar story. 
The re-set, in terms of higher government 
bond yields, has already taken place. 
What remains unclear is the extent to 
which economically sensitive corporate 
bonds have factored in the more difficult 
backdrop. The gap between corporate and 
government bond yields could widen further.

The concerns in the first six months of the 
year centred on inflation, interest rates, the 
war in Ukraine and lingering Covid concerns 
in China. Looking ahead, investors’ focus has 
narrowed down to just the one question: can 
the Fed rein in inflation without squeezing 
the life out of the economy? Its record on this 
front is mixed.

The good news, however, is that investors 
have already taken a fair deal of pain. 
Valuations are reasonable. A recession is 
not a foregone conclusion. And, as China 
showed in June, when expectations are 
low, things only need to get no worse 
for markets to respond enthusiastically. 
As Anthony Bolton used to remind us: resist 
the temptation to get more bearish as the 
market falls.
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(as at 30 Jun) 2017-18 2018-19 2019-20 2020-21 2021-22

S&P 500 14.4 10.4 7.5 40.8 -10.6

FTSE 100 8.7 1.6 -13.8 18.0 5.8

MSCI Europe 5.9 2.6 -6.3 35.8 -17.1

Nikkei 225 13.5 -2.6 7.0 31.3 -6.5

MSCI Emerging Markets 8.6 1.6 -3.1 41.4 -25.0

Gold 0.2 12.1 25.7 -3.9 1.3

US 10yr Treasuries 3.2 7.6 1.9 -2.0 -13.5

China CSI 300 -2.2 11.5 11.3 27.7 -12.4

Oil 66.1 -15.8 -38.3 82.4 52.7

Copper 11.8 -9.7 0.4 55.7 -11.7

S&P Global REIT 5.3 10.1 -15.0 36.1 -9.8

Source: Refinitiv, total returns in local currency from 30.6.17 to 30.6.22

Past performance is not a reliable indicator of future returns. Overseas investments 
will be affected by movements in currency exchange rates. Investments in emerging 
markets can be more volatile than other more developed markets. There is a risk 
that the issuers of bonds may not be able to repay the money they have borrowed 
or make interest payments. When interest rates rise, bonds may fall in value. Rising 
interest rates may cause the value of your client’s investment to fall.

Acknowledgements – The views in this report are derived from a variety of sources 
within and outside Fidelity International. They are based on the house view of the 
Fidelity investment team and other sources. We would like to thank, in particular:  
Wen-Wen Lindroth, Jeremy Osborne, Gary Monaghan, Leigh Himsworth, Jeremy 
Podger, Ayesha Akbar, Neil Cable and Natalie Briggs.
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The past six months have turned recent investment wisdom on its head. It has, for example, 
been unusual to see the usually friendless UK stock market outperform the US during the 
first half year. China, too, lagged for most of the period and then shot ahead during June. 
These divergent performances show the importance of keeping an eye on the whole 
investment waterfront, something that we hope the Investment Outlook can help investors 
with. They also show the importance of maintaining a well-diversified portfolio to ensure 
investors are exposed to the market’s winners at any time. 

Asset classes and 
world stock markets
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Equities
Current view  Positive 
3 month change p Upgrade

It has been a summer for new records, and 
not just weather-related ones. The first six 
months of 2022 were the worst for the S&P 
500 since 1970 after an 8% decline in June 
contributed to a 21% slide for the first half 
year as a whole.

The falls have been widespread. Both 
the Nasdaq and the Russell 2000 small 
cap index also fell by 8% in June as 
investors started to price in a recession. 
The assumption is that the Federal Reserve 
will not be able to deliver its hoped-for soft 
landing but will instead tighten too far too 
fast in an attempt to get on top of inflation.

As a consequence, over 90% of the US 
benchmark’s constituent shares posted 
new lows for the year in June. European 
equities have seen outflows for 19 straight 
weeks. Only China bucked the trend at the 
end of the half year, rising 10% in June as 
the country emerged from lockdowns and 
investors anticipated more stimulus.

So, the key question is how much of the 
bad news is now priced in. US equities 
have seen a dramatic reduction in valuation 
multiples over the past year. Shares are now 

sensibly priced as long as companies are 
able to deliver the high single digit growth 
in earnings that analysts still expect for the 
year as a whole.

This is the key determinant of what happens 
next in equity markets because history 
suggests that bear markets that are 
associated with economic and earnings 
recessions are much deeper than those that 
simply reflect a reduction in valuations. 

The average fall in price over the years for 
recession-related bears is 35%; for valuation-
driven corrections the average is 22%. So, if 
company profits remain resilient, the worst 
of the falls may already be behind us. If 
they do not, then it would be reasonable to 
expect further falls in the short term.

Positive signals are starting to be provided 
by measures of investor sentiment. 
Many investors have been burned by the 
failure of the buy-the-dip mentality that 
has served them so well in recent years. 
The consensus is now pretty bearish. 
Commodities, corporate bonds and the 
futures markets are all pointing towards a 
likely recession. The stock market, as usual, 
has pre-empted that change in the mood 
music, and it will be the first to emerge on 
the other side.
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Bonds
Current view  Neutral 
3 month change  Unchanged

The first half of 2022 was – unusually – 
bad for both bond and equity investors. 
The reason was the change in tone from 
the Federal Reserve, which belatedly 
abandoned its belief that inflation would 
be transitory and decided instead to 
concentrate on stabilising prices even if that 
meant pushing the economy into recession.

This represents a significant change in 
direction after an unprecedented expansion 
of the Fed’s balance sheet during the 
pandemic and arguably clinging too long to 
a zero-interest-rate policy. Having more than 
doubled the assets it has bought through 
bond purchases, to $8.5trn, the central bank 
now intends to sell back almost $100bn a 
month. No-one is quite sure how this will 
impact financial markets and the economy.

The impact of the planned tightening has 
been felt across the whole spectrum of 
bonds. Government bonds fell in anticipation 
of the sales and as expectations about 
where US interest rates would end up in the 

current tightening cycle shifted to a high at 
one point of 4%. This pushed corporate bond 
yields higher as well and these investment 
grade and high yield bonds suffered a 
second blow as recession fears increased 
the premium that investors demand to 
compensate them for the default risk that 
comes with lending to companies.

The Fed’s plans are now largely factored 
into government bond prices. Indeed, as the 
reality of the economic slowdown becomes 
evident there is a growing belief that the 
US central bank may be forced to quickly 
reverse this year’s tightening in order to 
support the economy next year. 

The story for corporate bonds is less 
compelling. 

The rising risk of recession is not yet fully 
priced into the yields on the bonds issued by 
companies. Investors are not yet adequately 
compensated for the risk that they might not 
get their money back.

So, bond investors should continue to adopt 
a defensive position. Government bonds look 
better value than corporates at the moment. 
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Property
Current view  Negative 
3 month change q Downgrade

The real estate market is illiquid so, unlike 
stock and bond markets where changes 
in the economic environment are quickly 
priced in, there can be quite a time lag 
before values catch up with the new reality. 
The investment market for commercial 
property is nervous, with fewer buyers and a 
dearth of buildings coming up for sale. 

There is anecdotal evidence of deals being 
pulled because of a failure to meet the 
market price and this means there is no 
new evidence to point to lower prices, even 
though the reality is that they have fallen. 

This will be familiar to anyone who owns 
their home. When the market is weak and 
there are few buyers, people prefer to sit 
tight unless they are really obliged to sell up.

The public markets give a better indication 
of what is going on and here the message 
is clear. Investors believe that values have 
further to fall. Real estate investment trusts 
(REITs) are trading at a significant discount to 
their stated net asset values.

Property does enjoy some protection 
from rising prices via index-linked leases. 
Rents rise in line with prices although the 
protection is not permanent as at some 
point the rents revert to the market price.

There are some brighter spots in the 
property market. One particularly buoyant 
area is in more sustainable offices where 
even prime rents have been surpassed 
by the best buildings. Companies are 
under great pressure to demonstrate their 
sustainability credentials and occupying a 
high spec building can do a lot of that work 
for a business. 

Ultimately, property is linked closely to the 
health of the economy and a recession 
inevitably reduces demand for all types of 
space. The yields available underpin the 
value of property to an extent but in a rising 
interest rate environment there is less reason 
to take on the risks of owning real estate.

Property is a long-term investment and, as 
with any other asset, prices can overshoot. 
So, it is worth keeping an eye on the 
discounts in the public markets. There is a 
price for everything, but it feels like there will 
be better entry points in due course.
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Commodities
Current view  Positive 
3 month change p Upgrade

The past six months has been a mixed bag 
for commodities investors. The energy sector 
has delivered significant outperformance, 
albeit for reasons that no-one would have 
chosen. Industrial metals, on the other 
hand have gone the other way, as investors 
have started to price in a recession. 
Gold has gone nowhere as its safe haven 
characteristics have been offset by its lack of 
yield in a rising interest rate environment.

The importance of oil to the baskets of 
commodities that investors typically invest in 
means that, overall, an allocation to natural 
resources has paid off this year. And there 
are good reasons, both tactical and 
strategic, to retain an exposure to the asset 
class in a well-diversified portfolio.

The long-term case for investing in 
commodities focuses on years of 
underinvestment in the supply of energy and 
other resources. Recently, investors have 
not paid much attention to real physical 
assets. We are reaping the harvest of that 
misallocation today.

It is hard not to see a significant shortfall 
in supply for years to come. In part this 
is a reflection of growth in emerging 
economies and the need to upgrade critical 
infrastructure. In large part, too, it reflects 
a one-off, multi-year transition to a more 
sustainable clean energy infrastructure. 
One of the ironies of creating a cleaner 
future is that doing so will in the short term 
require a lot of quite dirty resources.

In the short term, this structural growth story 
is likely to be outweighed by the impact of 
the war on inflation. The Federal Reserve 
may have hoped that it could win that fight 
without inflicting too much economic pain, 
but it has become increasingly clear that this 
is unrealistic. Looming recession in Europe 
and the US and China’s recent lockdowns 
have dealt a blow to metals like copper. 

For investors with a longer time horizon, the 
recent correction represents an attractive 
opportunity. The copper price, for example, 
traded at more than $10,000 a tonne in 
March. It recently dipped below $7,000. Oil is 
back at pre-invasion levels, too.

Gold will struggle to make much headway 
while interest rates are rising. But the turn 
in the interest cycle may come sooner than 
expected and then the precious metal’s 
defensive properties will shine through again. 
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United States
Current view  Neutral 
3 month change q Downgrade

The US stock market is not used to 
bringing up the rear but only Europe fared 
as badly in the first six months of 2022. 
The underperformance by the US was largely 
a consequence of its bias towards technology 
and other high growth sectors, which have 
borne the brunt of the Federal Reserve’s more 
aggressive stance on inflation.

Companies which are expected to deliver 
earnings growth long into the future have 
a lower value today when those future 
cashflows are discounted back using a 
higher interest rate. This explains why the US 
market performed so badly in June after the 
Fed raised rates by the biggest amount – 
0.75 percentage points – since 1994.

The Fed has been given the cover to tighten 
policy aggressively by the relative strength 
of the US economy. It wants to restore its 
inflation-fighting credibility and it believes 
US businesses and households can handle 
the much higher rates required to do that. 
Unemployment remains at historic lows below 
4% and job creation continues to be strong.

However, just as Paul Volcker decided in 
the early 1980s, Fed chair Jay Powell has 
been clear that overcoming inflation is the 
priority. If that means a recession, then 
so be it. With consumer confidence at its 
lowest since 2013, that unfortunately looks 
increasingly likely.

The US stock market has already taken a lot 
of pain, down by a fifth in just six months, so it 
is arguable that a meaningful slowdown has 
already been priced in. Valuations are now 
reasonable and some of the US premium has 
disappeared. However, much depends on 
whether earnings forecasts remain positive.

Pressure is clearly mounting on companies. 
Corporate borrowing costs are rising 
as interest rates increase and investors 
demand greater compensation for lending 
to companies, with the greater risk of default 
that this implies. End consumer demand is 
also vulnerable to increases in mortgage 
rates and the rising cost of food and fuel.

However, the US is insulated from the war in 
Ukraine. It is less exposed to rising energy 
costs as a net exporter of oil and gas and 
its economy is relatively defensive. This may 
not be the time to overweight the US, but it 
remains a core holding.
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United Kingdom
Current view  Positive 
3 month change  Unchanged

The UK market held its own during the 
first half sell-off thanks in large part to its 
exposure to the sectors that have benefited 
from the surge in energy costs this year. 
It also has relatively little exposure to the 
growth companies that have borne the brunt 
of rising interest rates. It started the year 
relative cheap, too, and this has encouraged 
overseas companies to fish for bargains in 
the UK, providing another support.

On the face of it, the UK market represents 
good value on a valuation multiple of 
only around 10 and with a dividend yield 
of more than 4%. Good value, that is, if 
earnings growth is delivered as expected 
at 7.5% or so. But there is the problem. 
Earnings expectations are probably wrong as 
data continues to point to a slowing economy.

GDP showed an unexpected decline in 
May, the second successive monthly drop, 
and retail sales have been sliding for even 
longer. Inflation has clearly not peaked, with 
the latest reading of 9.4% probably just a 
stepping stone on the way to 11% or more in 
the autumn when another round of energy 
price hikes kick in.

The stock market is insulated from domestic 
economic woes, so a better barometer of 
what is going on in the UK is the pound. 
At less than $1.20, back to levels seen just 
after the Brexit referendum and again at 
the start of the pandemic, sterling is the 
clearest indicator of the problems we face. 
Political uncertainty adds to the mix.

The Bank of England is less aggressive than 
the Fed in its fight with inflation, but it has 
been raising rates steadily through the year 
and is most likely not finished yet. There is 
always a lag between the imposition of 
higher rates and the real economic impact 
so we should expect a meaningful slowdown 
in activity next year.

Markets will probably move sideways until 
we get a clearer sense that interest rates are 
peaking. In the meantime, the UK remains a 
stock-picker’s market that will be supported 
by M&A activity as overseas buyers go 
shopping in a market renowned for its depth, 
with a supply of strong companies, good 
corporate governance, intellectual property 
and international reach.

There’s lots to like about the UK stock market 
and it is undoubtedly cheap today even 
after outperforming many of its rivals so far 
this year. 
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Europe
Current view  Neutral 
3 month change u Unchanged

Europe was the worst performing of 
the equity regions we track, narrowly 
underperforming the US in the first six months 
of the year. It is a really friendless investment 
destination, with outflows continuing week 
after week and valuations at historic lows.

There are plenty of reasons to be cautious, 
although investors should beware the 
temptation to get more gloomy as the market 
falls. Earnings revisions are still positive 
despite the pessimistic outlook and margins 
are still high. The region is home to many 
great companies and as valuations fall, the 
potential returns improve.

Top of the list of worries is the fact that the 
European Central Bank (ECB) is being forced 
by the weakness of the euro (now on a par 
with the dollar), to play catch up on monetary 
policy. The ECB raised rates by a larger than 
expected 0.5 percentage points in July and 
warned that there would be further increases 
in September if inflation remained too high. 
Bond purchases have ended now.

Continuing inflationary pressures seem a 
certainty given the rise in energy and food 
costs. The challenge in Europe, as in the 
UK, is that rising prices are coupled with 
stagnant growth. A recession seems likely.

Europe has a problem that other 
areas don’t. It must set monetary policy for 
19 very different economies, with different 
challenges. Italy, for example, has very high 
borrowings relative to the size of its economy 
and is therefore much more exposed to 
rising interest rates than Germany, for 
example. Hence, the announcement of 
an anti fragmentation tool to forestall the 
damaging divergence of bond yields that 
triggered the eurozone crisis ten years ago. 

As in the UK, the challenge for investors is 
to find companies with limited downside 
because overly negative scenarios have 
been priced in. When a market is as out 
of favour as Europe is, brave investors will 
look for opportunities rather than join in the 
hand-wringing. A pick-up in demand in China, 
for example, would provide a massive boost 
to the region’s strong exporters.
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Asia and emerging markets
Current view  Neutral 
3 month change q Downgrade

To understand the outlook for this category, 
you have to break it down into its constituent 
parts because the factors affecting them are 
quite different. First, the biggest and most 
important market, China. Here, investors 
finally emerged from a very difficult 18-month 
period in June when the Shanghai and 
Shenzhen markets diverged significantly 
from the rest of the world. Chinese shares 
rose by nearly 10% while almost everywhere 
else they fell.

China was hurt throughout 2021 and the first 
half of 2022 by regulatory and monetary 
policy changes as well as repeated 
lockdowns as the country pursued a zero 
Covid policy. More recently, the Chinese 
authorities have cut interest rates, backed off 
from a technology sector regulatory squeeze 
and showed signs of relaxing the world’s 
strictest pandemic measures. The impact 
on a deeply out of favour stock market has 
been dramatic.

Elsewhere in the Asia Pacific region, things 
have been tougher. A reliance on exports 
is naturally a vulnerability when the world 
is flirting with recession and there has 
been pretty relentless selling by foreign 
investors in markets like Korea and Taiwan. 
The expensive Indian market, too, has lost 
favour on valuation concerns and as interest 
rates have risen. 

Turning to Latin America, here the major 
driver of markets is the outlook for inflation 
and interest rates and what is happening in 
global commodity markets. Many countries in 
the region have raised interest rates. At the 
same time, slowing demand in the rest of the 
world has started to hit commodity prices, 
with iron ore and copper, in particular, under 
pressure. Even oil, which has led natural 
resources prices higher had its first monthly 
decline in June since November last year.

The divergence of China from the rest 
of the Asia region and its uncorrelated 
performance relative to developed markets 
in recent months underlines the importance 
of diversification. Timing the turns in 
individual markets is impossible with any 
consistency so it is much better to maintain 
a broad spread of investments.
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Japan
Current view  Positive 
3 month change p Upgrade

Japan has been hit on several fronts in 
recent months. First, a cautious approach 
to Covid, especially with regard to inbound 
tourism has dampened economic activity. 
Mobility is only now getting back to 
pre-pandemic levels and the recovery in 
consumption has been slower to bounce 
back than in the US and UK, for example. 

Second, the global slowdown in activity is 
a significant headwind for a country that 
depends to a larger degree than most 
on exports. The manufacturing side of 
the economy has also been hit by supply 
chain constraints during China’s lockdowns. 
Shortages of semi-conductors and other 
parts have held back the production of cars 
and electrical machinery.

Third, Japan has chosen to maintain its 
ultra-loose monetary policy which has 
pushed the yen to multi-decade lows 
against the dollar. Historically this has been 
a positive for the stock market, making 
Japanese exports more competitive, but the 
link has been broken more recently, in part 
due to the trend for Japanese manufacturers 
to shift their production overseas.

A weak currency also exacerbates rising 
food and fuel costs which has had a 
negative impact on consumption and raises 
businesses’ input costs. The government 
will certainly intervene if the yen weakens 
any further.

So, it has been a tough ride for Japan 
recently and this has been reflected in the 
performance of the stock market. Japanese 
shares are now among the cheapest in the 
world. A combination of rising corporate 
earnings and the market’s decline has 
pushed the average valuation multiple down 
to levels not seen since the early days of 
the pandemic. 

Against this backdrop the outlook for 
consumption is improving, with an 
increasingly tight labour market pushing 
wages higher and high household savings 
being supportive of more spending. 
The government has changed its Covid 
narrative and is now encouraging more 
activity and cautiously opening the country 
up to visitors, although the biggest spenders 
from China may not return in a meaningful 
way until next year.
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In summary
It has been a difficult period for investors so 
far in 2022, although a diversified portfolio 
will have fared better than the headline 
figures – dominated as they are by the 
underperforming US market – might suggest.

The focus of the markets has shifted from 
worries about inflation and interest rates, 
via the war in Ukraine and China’s extended 
Covid challenge, to concerns about growth 
and a possible global recession. It feels 
like we are only half-way through this 
difficult journey.

The good news for investors is that markets 
are quick to price in trouble ahead. We 
may still have to experience the worst in 

economic terms, but it is likely that, from a 
market perspective, we are much closer to 
the end of the process.

So, while it would be foolish to think that 
markets could go no lower, now is the time 
to start thinking about building positions 
at much more attractive levels. Timing the 
tops and bottoms of the market cycle is 
impossible. Far better to invest through the 
ups and downs and to be more active at 
times like these when sentiment is depressed.

It is tempting to become more bearish as 
markets fall. But this is precisely the time 
when we should become more optimistic.
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